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2. Funds for Taxes and Insurance. Subjcet to Lender's option under paragraphs 4 and 5 hercof, Borrower shall pay to Lender
on the day monthly instillments of principal and mnterest are payable unider the Note, untit the Note is paid in full, a sum (herein
“Funds”) cqual to one-twelfth of the yearly taxea and assessmonts which may attaits prionty over this Mortgage, and ground rents
on the I"toperty, if uny, plus onc-twelfth of yearly premium installinents for hazard nsunnce, plus onc-twelfth: of yearly premium
installments for mortgage insurance, if any, all a5 reasonably estimated initially and from time to time by Lender on the basis of
assessinents and bills and reasonable cstingates thercof, The Funds shall be Leld in an instivution the deposits or accounts of which
are insured or guarantecd hy a Federal or state wgeney Gineluding Lendder f Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insuranee premimns and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling said asessments and talls. Borrower :nd Lender may ageee in writing at the time of
execution of this Mortgage that inteeest on the Funds shall be paid to Bortower, and unless suck agrecment is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lendee shudl give to Borrower, without charge, an annual accounting of
the Funds showing vredits snd debits to the Funds and the prupose for which each debit to the Funds was made. The Funds are
piedged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the futuse monthiv installinents of Funds pavable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amoint required to pay said taxes, assessments,
insurance premiuins snd ground rents as they fall due, such exeess shall be, at Borrower's option, either promptly repaid to Borrower
or creditedd to Borrower on monthly installinents of Funds, If the smwmount of the Funds held by Tender shall not be sufficient to
pay {axcs, assessments, insurance po¢nums aid ground sents ax ey fall doe, Borrower shall pay to Lender any amount necessary
to make up the deficicney within thisty days after notice from Lender to Borrower reqguesting pavement thercof.

Upon payment in full of all suins secured by this Mortgage. Lender shall promptly refund te Borrower aniy Funds held by
lLender.

If under paragraph 18 heroof the 1opoerdy 15 sold or the Propeny is othaiwise aequired by Lender, Lender shall apply, no later
than iminediately prior to the sale of the Property or its amuisition by Leader, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwize, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall e applicd by Tender first in payment of amounts pavable to Lender by Borrower under paragraph
2 hercof. then to interest payvable on the Note and on Future Advances, if anv. and then to the principal of the Note and to the
pnucipal of Future Advances, if any.

4. Charges; Liens. RBorrower shall pay all 1axes, assessments amd other charges. fines and impositions attributable to the
Property which may attsin a priority over this Mortgage, and ground rents, if any, at Lenders option in the manner provided
under paragraph 2 heteof o1 by Borrower making pavinent. when duel dinetly to the jayvee thereof. Borrower shall promptly
furnisk to Lender all notices of nmounts due under 1this pmageaph, and u the cvent Bortower shall imake payment directly.
Botrower shall promptly furnish 1o Lender receipts evidencing such payvments. Botrower shall promplly discharge any lien which
has priority over this Motgage ; provided. that Borrower shiati not bee woevpnivet (o discharge any such lien o long as Borrower shall
agree in writing to the pavment of 1he obligation scenred by such len in a manner acevptable to Lender, or shall in good faith
contest suck lien biv. or defend enforcement of such lien in, legal jaocccdings which operate to prevent the enforeement of the lien
or forfeiture of the Property or any part thereof.

S. Hozord Insutance. Dorrower =hall keep the inprovements now oXisting or Lereafter erected on the Property insured against
loss by fire, hazatds ineluded within 1he term “extended coverage™ and sueh other Luzards as Lender may require and in such
:stnour-ll.s amd for such periods as Londer may 1equire: provided, thit Eonder slall o1 require that the amount of such coverage
excoed that amenunt of coversge requited to pay the Mims securedd by this Montgage.

The insuranee earrier providing the insurance simll be chosen by Borrower subiect to upproval by Lender: provided. that such
approval shall not be unreasensbly withbeld, Al praniums on insuranee policies ~hall e paid at Lender’s option in the manner
provided under parageaph 2 hercof or by Borrower making jayment. when due, directiv to the insuranee earrier.

Al insurance policies wnd renewnals thercof shall be in form acoptable to Linder and shall include o standard mortgage clause
in favor of and in form aceeptstde ta Lender, Lender shall have the right to Lold the palicies and renewals thereof, and Borrower
shall promptly furnish to Lender all zenewal notices and all 1eceipts of puid premiums. In the cvent of loss. Borrower shall give
prompt notice 1o the insurance eaier and Lender, and Lender may make jroof of loss if not made promptly by Borrower.

Unless Londer and Bomrower otberwise sgree in writing, insatanee proceeds shall be applied to restoration or repair of the
Property damaged. provided sieh wetoration or wopair is coonomically fexsible and the sequnity of this Mortgage is not thercby
impaired. I such resteration or sepair is not cconomivally feusible or af the security of thi= Mortgage would be impaired, the
insurance procecds shall b apglied to the suns secured by this Mortgage. with the excess, if any. paid to Borrower. I the Property
i= abandoned by Borrower or if Borrower fails to rexpond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers 1o seitic a cluim for insurance benedits. Lander i cnithorized 10 callect and apply the insurance proceeds at
Lender's option cither lo scstoration or repair of the Proper!y or to the xums sectired by this Morigage.

Unless Jonder and Borrower othorwise ageee in writing, any such application of procceds ta principal shall not extend or
postpone the due date of the menthly installinents referted to in parsgraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 1S hereof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in und 1o the provecds thercof (1o the extent of the sums seeured by this Mortgage immedintely prior to such sale or
acquisition) resulting from damage (6 the Property prior to the sale or aequisition shall pass to Lender.

6. Preservalion and Maintenonce of Properly: Leaseholds: Condominiums. Bonower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deteriotation of the Property and shall comply with the provisions of any
lease. if this Mortgage i< on a leasehold, 11 this Mortgage is on s condominium unit, Bonower shall perforin all of Borrower's
obligations under the devlaration of condominium or master deed. the by-lavs and reguladions of the condominium projeet and
constituent documents.

7. Protection ol Lender’s Security. If Borrower fails ta prrform the covenants and ugrecmoents contained in this Morigage, or
i any action or proceeding is commienced which mateqinlly affects Lender’s interest in the Property. including, hut not limited to.
cminent domain, insolvency. code enforccment. or amganents or procecdings involving a bankmupt or deccdent. then Lender at
Lender's option. upon notice to Borrower, may make such appeatances. disburse such sums and take such action as is necessary to
prolect Lenders interest, imeluding, but not limited to. dishurscement of yeazonahle attorney’s fees and entry upon the Propcedy to
make repairs. Any minounts dishiissed by Lender pursaant to this paageaph 7. with interest thereob, shall become additional indebt-
«dness of Borrower sceured by this Mortgage. Unless Borrower and Lender agree 1o other tenmes of payment, such amounts shall be
pavable upon natice from Lender to Borrower requesting paviment theveaf, and shall bear interest from the date of dishursement at
the ate stated in the Note unlss pavment of interest at =uelt 1ate wonkl be contruy to applicable Iaw, in which event such
amounis shatl bear interest at the highest rate permissible by applicable law. Nothing contained jo this paragraph 7 shall soquire
Fender to incur any expense or do any act hercunder.

8. Inspeclion. Lender may make or cause fo he mude 1caxonable entries upon and inspections of the Property. provided that
iender shall give Borrower notice prior to any such inspection specifving ieazonable cause therefor related to Jender’s interest in
the Properiy.

2. Condemnation. The proceeds of any awand or elaim for daunages, divcet or conzequential. in commection with any condemna-
tion or other taking of the Property. or part thereof. or for convexanre in lion of condetnation, s hicreby assigned and shall be
paid to Lender, )

In the event of a total taking of the Property, the procecds Sl be applied to the sains soenped v this Maortgage, with the
execss, i any. paid to Bonower, T the event of wgatind takimg of the Proponiy, nnless Bortower and Latler othepwisae agree in
writing. thepe <hall he appdicd ta the sans seoared by this Moatgaee sach propoation of the paer e eads ne g eaad ga that propertion
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